Chinese Economic Development and International Economic Integration
I. Analysis of Chinese foreign trade development

1. Achievements in Chinese foreign trade since the opening-up (see graph)

2. Underlying reasons

(1) reform of foreign trade system

(2) spread of trade knowledge 

(3) improved outer market research 

(4) influence of commercial chamber and industry union

3. Existing problems

(1) unbalanced trade structure

In contrast with the leap of goods trade development, service trade development still lags behind with a deficit of US$10.8 billion in 2004. 

(2) irrational product structure

    In industrial production, equipment manufacturing requires capital technology, in which China is less advantageous. Owing to the lack of competitiveness, products such as set machinery, transportation equipment, exact instruments, and numeric controlled machine tools constitute a very small part of our export. Despite of the major exports of mechanical and electrical products and high-tech products, value-added products and products requiring advanced technology are rarely found. sustainable development.  
(3) inconsistent export development with profit increase 

The lack of substantial export increase has been the greatest barrier restricting a further development of Chinese foreign trade, resulting from the underemployment of national brands, inadequate core technologies with independent national intellectual property, exports with low additional value, as well as reliance on processing foreign branded products for the expansion and development of trade scale.   
(4) strained trade environment 

    As China increases its sales volume and market occupancy of products with comparative advantages, trade friction incurred increases sharply as well. According to WTO statistics, China, with 365 anti-dumping cases between 1995 and 2004, ranked the first worldwide. 
4. Understanding of the outside attention on Chinese foreign trade 

(1) the issue of dumping 

(2) the issue of surplus

(3) the issue of quality

(4) the issue of exchange rate
II. Foreign investment and direct investment abroad
1. foreign investment 

By the end of July, 2007, China had approved over 610,000 foreign-funded enterprises, the actual use of foreign investment amounting to US$720 billion. According to UN conferences on Trade Development, China had been the top one in terms of attracting foreign investment among developing countries for 10 consecutive years, and ranked 4th in 2006. Currently, more than 480 Top 500 enterprises invest and operate in China, multinational corporations set up nearly 1000 R & D centers and 40 regional headquarters in China. “Foreign-funded enterprises have been the organic component of Chinese economy, and foreign investment continuously enhances national economy and social development”, says Pan Biling, the vice director of Foreign Investment Department of the Ministry of Commerce. The recent 2007 Report on Foreign Investment in China points out that China has entered into a new phase of employing foreign fund, in which the quality of fund is more desirable than its quantity. 

2. direct investment abroad
By the end of 2006, china’s direct investment abroad had mounted to US$ 90.63 billion, and its flow has reached $20 billion in 2006.  
　　By the end of 2006, more than 5,000 domestic investing bodies have set up approximately 10, 000 companies in 172 countries (areas) around the world. 
　　According to the 2006 World Investment Report released by UNCTAD，global overseas investment in 2005 has reached a outflow of US$778. 7 billion，and a deposit of $10671.9 billion. Based on these figures, it is estimated that in 2006, China's direct investment abroad accounts for 2.72% in global direct investment flow, and 0.85% in global direct investment deposit, ranking the 13th in countries (areas) around the world.
III. Rapid development in international economic cooperation
From 2003 to 2006，China's foreign contracting projects volume and finished turnover had an annual growth of 44.7% and 27.9% respectively；labor cooperation contract volume and finished turnover, an annual  growth of 17.4% and 15.0% respectively。In 2006, China's finished foreign design and consultation business volume reached $ 0.33 billion, which is 3.8 times of that in 2002. And the new contracts volume amounted $ 0.41 billion, which is 4.8 times of that in 2002.

characteristics:     

1. small to big volume changes; 2. easy to complicated contents

IV. China's growing merge into the global economy after its entry into the WTO

1. fulfillment of the schedule for commitment
With the opening up of service trade industry, China's opening up has entered a new stage. Since 2005, the opening up of service trade industry has sped up, and some sensitive industries will soon open up, which covers nine industries including commerce, communication, architecture, distribution, education, environment, finance, tourism and transportation. And more than 90 branch industries have made commitments for opening up. By Dec, 11, 2004, China had fulfilled the commitment permitting foreign investment to hold shares in wholesaling and retailing enterprises, and foreign-funded banks to provide RMB service for domestic enterprises. By 2004, foreign traders were permitted to establish wholly foreign-funded architectural and distribution enterprises. By the end of 2005, foreign traders were permitted to establish wholly foreign-funded express, highway freight transportation and freight agent enterprises. By the end of 2006, China would permit foreign-funded banks to provide a variety of banking services and allow wholly foreign-funded railway freight enterprises to set up. From the end of 2006, foreign financial institutions will be given permission to provide all-round banking services in China's mainland, without the regardless of residency and currency, implying that foreign-funded banks will be able to enjoy equal treatments as other local banks.  

2. improvement in legal and regulative system
China's fulfillment of its commitments to WTO has been witnessed worldwide. During the five years after its entry, more than 2,000 legal terms and regulations have been amended, and more than 800 abandoned. The free right to conduct foreign trade has been a significant step in China's fulfilling its commitments. (实物例子----药及围巾）

3. response to challenges upon entry into WTO

Since China's entry into the WTO, China's foreign trade has been faced with stable development, as well as enormous challenge from various contradictions and problems. Foreign countries have made dozens of antidumping, countervailing, safeguard measures, special safeguard measures, special safeguard procedure against China's textiles, anti-monopoly, 337 Intellectual Property Protection investigation and other trade restrictions as well as trade barriers in China's export in recent years. As a result, footwear, furniture, textile, color TV, shrimps have been restricted in some major export markets. China has the country experiencing most antidumping cases for successive 11 years, and the number in last year accounted for 1/3 of all anti-dumping cases worldwide. 

